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INDEPENDENT AUDITOR’S REPORT 

 
 
 
 
Bond Citizens’ Oversight Committee 

and Board of Trustees 
Gavilan Joint Community College District 
Gilroy, California 
 
 
We have conducted a performance audit of the Gavilan Joint Community College District's (the District) 
Measure E General Obligation Bonds for the year ended June 30, 2017.   
 
We conducted our performance audit in accordance with Government Auditing Standards issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain sufficient, appropriate evidence to provide a reasonable basis for our conclusion based on our audit 
objectives.  We believe that the evidence obtained provides a reasonable basis for the findings and 
conclusions based on our audit objectives. 
 
Our audit was limited to the objectives listed on page 2 of this report, which includes determining the 
compliance with the performance requirements for the Proposition 39 Measure E General Obligation 
Bonds under the applicable provisions of Section 1(b)(3)(C) of Article XIIIA of the California 
Constitution and Proposition 39 as they apply to the bonds and the net proceeds thereof.  Management is 
responsible for the District’s compliance with those requirements. 
 
Solely to assist us in planning and performing our 
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On March 2, 2004, the electorate of the Gavilan Joint Community College District approved the $108 
million Measure E General Obligation Bonds, with greater than 55% of the votes in favor. The 
summarized text of the ballot language was as follows: 
 

"To prepare students for jobs/four-year colleges, accommodate increasing enrollment and upgrade 
Gavilan College campuses in Gilroy, San Benito and the Morgan Hill area by: Improving fire safety 
and security; Upgrading plumbing/sewer systems; Upgrading wiring for computer technology; 
Repairing, acquiring, constructing, equipping classrooms, buildings, libraries and sites, shall 
Gavilan Joint Community College District issue $108,000,000 in bonds at legal rates with citizen 
oversight, guaranteed annual audits, no money for administrators' salaries?" 

 
Following is the Measure E Bond Projects listing: 
 

 Planning – Main campus, Coyote Valley Education Center, and Hollister Education Center 
 Land Acquisition Coyote Valley, San Benito 
 Physical Education Building 
 Library/TV Studio Buildings 
 Administration/Student Services Building 
 Water Treatment System 
 GECA Relocation 
 Student Center Beam Replacement 
 South County Airport Development 
 Electrical Service Loop 
 HVAC Control Replacement 
 Demolition Projects 
 Interim Housing Swing Space 
 Infrastructure 
 Science Complex: Life Science, Physical Science, and Math 
 Humanities, Art and Music Buildings 
 Cosmetology and Business Buildings 
 Security and Maintenance Building 
 Social Science Building 
 Occupational Education Building (renamed Multi-Purpose) 
 Cafeteria Renovation & HVAC 
 Parking Lots/Campus Lighting 
 Technology/ERP 
 Computer/Phone System 
 Tennis Courts 
 Existing Well Replacement 

 
In June 2004, the District issued $29,170,000 of General Obligation Bonds, 2004 Series A, and 
$830,000 of General Obligation Bonds, 2004 Series B. The Bonds were issued to finance the 
construction and modernization of District facilities and to refund certain lease obligations. In April 
2012, the District refunded $22,770,000 of the 2004 Series A General Obligation Bonds through the 
issuance of the 2012 Series A and Series B General Obligation Refunding Bonds. The Refunding Bonds 






